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THE SITUATION 


During the first quarter of 1936 the tendency of 
general business activity in New England was down- 
ward after allowances for usual seasonal changes 
had been made, and although the level of activity 
in January and February exceeded the corresponding 
months in 1935, that of March was a little lower 
than a year ago. Shortly after the middle of March, 
however, serious flood conditions prevailed in many 
sections of New England affecting not only manu- 


facturing, factory em- 


the corre- 
sponding month last year, and consumption of raw 


was about 10 per cent less than in 
wool was five per cent less. The textile industry, how- 
ever, was one of those seriously hampered by the 
floods. During the first quarter cotton consumption 
in New England mills was about 10 per cent less than 
in the corresponding period a year ago, but raw 
wool consumption was 14 per cent larger. 


The number of wage-earners employed in repre 





ployment, and industrial 


payrolls, but also re- 
tarding distributing ac- 
tivities. 
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RETAIL SALES IN MASSACHUSETTS 
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with $2,322,700 in Feb- 
ruary and $2,513,800 in March, 1935, gains of 72 
per cent and 59 per cent, respectively. In March the 
value of residential contracts awarded in New Eng- 
land amounted to nearly 29 per cent of the value of 
total contracts, as compared with approximately 
16 per cent in February and 23 per cent in March 
a year ago. The value of total construction contracts 
awarded in this district during the first quarter of 
1936 was $41,996,600, as compared with $21,563,600 
during the first quarter of 1935. This was a gain of 
95 per cent. 

The amount of raw cotton consumed on a daily 
average basis by mills in New England during March 


Production of boots 
and shoes in New England during March was ap- 
proximately seven per cent larger than in February 
and about two per cent larger than in March last 
year. Shoe production during the first quarter of 
1936 in New England exceeded that of the corre- 
sponding period a year ago by more than five per cent. 

Sales of reporting New England department and 
apparel stores during March were 10 per cent larger 
than in March, 1935, and the cumulative increase 
during the first quarter of 1936 was 10.5 per cent over 
the corresponding period last year. During the six 
weeks’ period preceding Easter, sales of Boston 
department stores exceeded 1935 by nine per cent. 
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MONEY AND BANKING 


Money rates in the Boston money market con- 
tinued low, with little apparent change on April 
22, as compared with last month, or even with a 
year ago. The rates for both open market com- 
mercial paper and for 90-day prime bankers’ ac- 
ceptances have remained practically unchanged for 
over a year. The average yield on long-term United 
States Treasury bonds, declined only a fraction of one 
per cent during the month ending April 22. The 
average rate on United States Treasury bills at the 
time of issue (sold on a discount basis, and maturing 
in 273 days) was .09 per cent on April 22; this com- 
pared with .10 per cent last month; with .13 per cent 
for a similar 273-day issue dated April 1, and with 
.07 per cent for that dated February 26. As in the 
open market, rates charged first-class customers in 
the leading Boston commercial banks, both on com- 
mercial loans and on collateral loans, showed no 
distinguishable change this month, as compared with 
last month, or with the corresponding month a year 
ago. 

In the weekly reporting member banks in Boston, 
deposits continued to grow until on April 15 gross 
deposits of all classes were $76,000,000 higher than 
On April 
15, demand deposits, exclusive of United States 
Government deposits and balances due to banks, 
were $101,000,000 higher than a year ago. During 
April demand deposits in Boston member banks 
averaged 


on the corresponding date a year ago. 


higher than in any previous month. 
Balances held by Boston banks both for the account 
of domestic and for foreign banks showed marked 
gains during the year, as indicated in the table on 
the following page. Time deposits dropped $4,000,- 
000 during the course of the year, the major portion 
of the decline having occurred during May of last 
year, and United States deposits declined $49,000,- 
000. 

Commercial loans to customers made by the 
weekly reporting Boston member banks amounted 
to $246,000,000 on April 8, the highest point reached 
since late in 1931, and slightly over $1,000,000 
higher than the previous recent peak reached a 
little over a year ago on March 13. The beginning 
of the usual seasonal decline in April and early May 


reduced these customers’ commercial loans by 
$3,000,000 the following week. 
Collateral loans to customers, other than to 


brokers, by the Boston member banks were some- 
what lower on April 15, as compared with a month 
ago, although some $7,000,000 higher than at the 
low point reached in August, 1935. Loans to brokers 
have risen some $9,000,000 within recent months. 
Holdings of United States securities, both direct and 
fully guaranteed, rose $43,000,000 between February 
5 and April 15. During this same two and a half 


months’ period, reserves carried by these weekly 
reporting member banks at the Federal Reserve 
Bank of Boston declined $72,000,000, but still re- 
mained far in excess of requirements. 

Reference to the table on the following page 
shows that, as far as deposits are concerned, the 
year’s changes were substantially similar in the 
weekly reporting New England member banks 
outside of Boston, as in the Boston member banks. 
On the other hand, contrasts between the outside 
and Boston reporting member banks appear in the 
rising holdings of open market commercial paper 
and acceptances, contraction in customers’ collateral 
loans, and expansion in holdings of other bonds and 
stocks outside of Boston. Again, while holdings 
of United States securities, both direct and fully 
guaranteed, fluctuated markedly week by week in 
the Boston member banks, holdings in the re- 
porting New England member banks outside of 
Boston fluctuated. weekly within rather narrow 
limits; moreover, the trend upwards during the 
space of a year was much more definite outside of 
Boston than in the Boston member banks. Vault 
cash increased much more rapidly in Boston than 
in the outside reporting New England member 
banks during the last 12 months. 

Increases in the amount of savings on deposit, 
for the month ending March 31, were reported by 
the selected monthly reporting New England mutual 
savings banks in Massachusetts, Maine, and Con- 
necticut. Declines in the number of accounts on the 
banks’ books at the close of business on March 31, 
as compared with a month ago, were reported in 
New Hampshire, Vermont, and in the city of 
Boston. The number of savings accounts in these 
61 reporting mutual savings banks was also lower 
than a year ago in Massachusetts outside of Boston, 
New Hampshire, and Rhode Island. 

The significant changes in the position of the 
Federal Reserve Bank of Boston during the 12- 
month period ending April 22, 1936, consisted of an 
expansion of $125,000,000 in total cash reserves, a 
gain of $80,000,000 in Federal reserve notes in actual 
circulation and a growth of $46,000,000 in total 
deposits. The expansion in deposits is most signifi- 
cant in that the rise took place entirely in deposits 
other than balances due to member bank reserve 
accounts. These member bank reserves actually 
declined $14,000,000 during the year, while the 
other deposits in the Federal Reserve Bank of 
Boston rose $60,000,000. Of this latter figure, 
$55,000,000 represented the growth in United 
States deposits and $5,000,000 the growth in foreign 
deposits. The reserve ratio of the Federal Reserve 
Bank of Boston on April 22 stood at 80.2 per cent, as 
compared with 76.1 per cent 12 months previously. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 







































April 15 Year Ag Gar or Loss (—) 
Deposits: 
Demand Deposits $ 757 $ 656 $+101 + 15.4% 
Balances Due to Dome 218 194 24 + 12.4 
Balances Due to Foreign 8 ! 1 +100.0 
United States Deposits 13 62 49 — 79.0 
Time Deposits. . . 134 138 - t — 2.9 
TOTAL DEPOSITS $1,130 $1,054 $+ 76 + 7.2% 
Loans, Investments, and Reserves: 
Open Mar ommercial Paper and Acceptance 21 24 3 12.5 
Custome umercial Loans 243 233 + 10 t 43 
Cy Té al 97 93 4 4.3 
37 5 4 t] } YS 
3 3 3 UO 
38 38 ] 2.6 
$ 439 $ 426 $ 6 + 1.4 
ned 27 269 12 4.6 
I ar ned 106 107 l 9 
lotal Security Investment $ 377 $ 376 $+ 11 “+ 3.0% 
Potal I s and Investment $ 816 $ 802 $+ 17 t 21% 
Reserve with Federal Reserve Bank 203 202 + 5 t 2.5 
Vault Cz Scr 109 105 4 - O¢. 
Balances with Other Domestic Bank 76 78 y a Fi 
Gross Reserve é $ 388 $ 385 $ os “+ 17.6% 
fOTAL LOANS, INVESTMENTS, AND RESERVES . $1,204 $1,187 $+ 75 + 66% 
KIGHT CITIES OUTSIDE OF BOSTON 
De posits: 
Demand Deposit $ 348 $ 334 $ 296 $+ 52 t 17.6% 
Balances Due to Domestic Bank 34 33 31 + 3 t 9.7 
United States Deposits 6 7 13 7 - 53.8 
Time Deposits 197 198 f —- 8 —- 3.9 
TOTAL DEPOSITS $ 585 $ 572 $ 545 $+ 40 + 7.3% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances 29 29 27 + 2 + 7.4 
Customers’ Cx 1ercial Loans. : Ss] 81 79 + 2 t 2.5 
C1 : ral L s 69 69 77 —- 8 - 10.4 
Bri I 3 3 7 } 37.1 
Loans k * * 
Real E 52 55 —- 3 
Total Loans and Discount $ 234 $ 245 $ 11 
United States Obligations Owned 183 146 + 37 
Other Bonds and Stocks Owned 78 75 ~~ J 
Total Security Investments : $ 261 $ 221 $+ 40 
Total Loans and Investments $ 495 $ 466 $+ 2° 
Reserve with Federal Reserve Bank 49 53 — 4 
V t Cash on : ; 15 13 r 2 + 15.4 
Balances with Other Domestic Banks 62 32 + 10 + 19.2 
Gross Reserves . : ‘ $ 126 2 $ 118 $+ 8 + 68% 
TOTAL LOANS, INVESTMENTS, AND RESERVES $ 621 $ 610 $ 584 $+ 37 + 6.3% 


*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
April 22 
Member Bank Reserve Deposits $ 301 $ 294 








All Other Deposit 68 38 + 60 +750.0 
Total Deposit $ 369 $ 432 $+ 46 + 14.2% 
Federal Reserve Notes in actual circulation 343 340 SO + 30.4 
lotal Cash Reserves. . 7 571 626 +125 + 28.0 
tio 80.2% $1.2° + 4.1 
r Banks Secured by U.S. Obligations l 0 
Member Banks * F ie : 
» Member Banks : $ ] $ * $ O q 
ught in Open Market * 
Industrial Advance <¢ 3 3 + | + 50.0 
United States Obligations Zf 158 158 0 ; 
Total Bills and Securit $ 162 $ 161 $ 1 t 6% 
Commitments to 1 Industrial Advances 3 3 0 





c€ nd 
*Indicates less than $500,000. 






JHECK TRANSACTIONS MONEY RATES AT BOSTON 





















April 22. Month Ago Year Ago 
One Yea Change . j : , 
Gain (+) or I ( sroke quick ca ly 1% 1o% 
Bangor > + 2 + 7.4%, Loans secured b 4! 3-35 }! 
Brocktor 1.1 34.4 Open ma rket mercial paper 
Burlingtor + Pe] 16.7 4 BY 34 
on) ‘ | 3 9 : 
Fall River ? < io. é acceptances — 90 day \% M% Ye 
Hartford ) + 1.8 1.0 Cc ee ae ire Wi4 144 14 
Holyoke 24 4 t, L OF L S rate on commercial loans 14 4 14 
Lowell 2.4 i + 25.9 Treasury securities: _ ; ; ; 
Lynn 3.8 4 | L 10.5 mat g Dec. (yield) no yield no yield no yield 
Manchest 2.4 1.0 + 41.7 maturing Feb. 1938 (yield) .10 -16 .80 
New Bedford 3.6 1] 2.8 Average yiel on Treasury notes _ 2 
New Haven 13.8 + 5.4 + 39.1 (1-5 ye ) 40 64 .66 
Portland 6.0 9 + 15.0 Average } on Treasury bonds 
Providence 23.9 + 48 + 20.1 more than 5 years to earliest 
Springfield 12.1 + 2.3 + 19.0 call date) 2.36 2.40 2.48 
Waterbury 6.0 nae + 13.3 Average rate on latest Treasury bill 
V orcester 8.5 + 1.9 + 22.4 sales: 
Total 16 Cities$1i $124.9 $+ 34.6 + 27.79 273-day issue 09 10 17 
Boston Pe ge 220.4 + 96.8 + 3.9 Rediscount rate 2 2 2 
GRAND TOTAL Buying rate for 90-day indorsed : , 
17 Citie $476.7 $390.2 $345.3 $+131.4 f 38.1% bill 2 2 2 
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NEW ENGLAND INDUS 


Carloadings:—The following tables present the 
latest weekly compilations of the principal classes 
of freight originating on the six New England rail- 
roads, exclusive of the Boston and Albany, compared 
with the corresponding weeks of 1935. These tables 
carry forward the adjusted data for carloadings in 
this district from the week ending March 7, 1936: 


REIGHT LOADEI SIX NEW ENGLAND 
EXCLUSIVE OF BOSTON AND ALBANY 


Number of Cars 


rOTAL REVENUE FI 
RAILROADS 











Per Cent Change 
1936 1935 1936 compar —- with 1935 
23,420 24, $27 - 2 
20,980 4 33 
MERCHANDISE -L., AND MIS < ELLANEOUS FREIGHT 
LOADED six NE W E NGL ND RAILROADS 
r€ Cc i 
Per Cent Change 
1936 1936 cor npared with 193 
20,824 1.8% 
20,170 3.0 
19,271 21,13 8.7 
21,379 21,9438 2.9 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Chan ge 





1936 1935 1936 compared with 1935 

2,596 3,183 — 18.4% 

2,402 3,05 8 21.5 

1,709 2,307 25.9 

2,006 2) 757 27.4 
Building:—The F. W. Dodge Corporation re- 


ports that the contract volume for all classes of 
construction reported in New England during 
March, despite the severe floods, was substantially 
higher than was shown for March of last year. A 
decline from the previous month was reported, 
however. This was no doubt traceable to the high 
For the first quarter of the current year 
the total volume of contracts for all classes of con- 
struction practically doubled the total shown for the 
corresponding period of 1935. 


vaters. 


Gains over a year 
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TRIAL CONDITIONS 
ago in the first quarter totals were registered. for 
each of the four principal branches of the industry. 

In the non-residential building classification, 
gains the first quarter totals of 1935 were 
shown for commercial buildings, factories, educa- 
tional buildings, hospitals and institutions, public 
buildings, religious and memorial structures, and 
social and recreational facilities. The first quarter 
volume of residential work was about 80 per cent 
heavier than was reported during the corresponding 
period of last year. Heavy engineering projects 
undertaken in considerably heavier volume 
during the initial quarter, too. In this increase 
highways and airports were particularly important. 

The March total for construction showed gains 
over a year ago for each state in the district with the 
exception of Massachusetts. Gains over March, 
1935, totals were reported for each principal city in 
this territory with the exception of Lynn, Somerville, 
Fall River, Lowell, New Bedford, Hartford, and 
Waterbury. 


over 


were 


Employment :—The United States Department 
of Labor reports that the comparison of employment 
and payrolls in identical establishments for the New 
England district by states for February and March, 
1936, showed varying decreases. The following table 
presents the change in employment and payrolls by 
states: 


EMPLOY MENT 
March 


AND Riss IN IDENTICAL 
ESTABLISHMENTS 

, 1936, compared with February, 

Per Cent 

Employment Change 

50,732 1.3% 
32,980 2.7 
14,996 U.4 
259,568 0.6 
85,258 1.3 
170,578 0.5 


1936 
Per Cent 
Change 
—3.2% 
—3.6 
—0.8 
0.9 
»726,852 2.4 
3,679,668 -1.7 


Payrolls 


Maine 

New Hampshire 
Vermont 
Massachusetts 
Rhode Island 
Connecticut 





COMPARISON OF CHECK PAYMENTS 


MARCH, 
witH MARCH, 


| 


1936, COMPARED 
1935 


FIRST QUARTER 1936 COMPARED 
WITH SAME _ PERIOD 1933, 

BOSTON 

BANGOR 

BROCKTON 

FALL RIVER 

HARTFORD 

HOLYOKE 

| LOWELL 

LYNN 

MANCHESTER 

| | NEW BEDFORD | 

| NEW HAVEN | 

| PORTLAND | 

| PROVIDENCE | 

| SPRINGFIELD | 

| WATERBURY | | 

worcester | | 

“410%, #207, 430%, 























302-207. -10% 0 -30%, -20%.-|0%, 0 +104 +204030% 
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The total number of wage-earners employed in 
1,638 representative manufacturing establishments 
covered by reports filed with the Massachusetts De- 
partment of Labor and Industries in connection with 
the monthly survey of employment and earnings was 
259,568 for the week ending nearest March 15, a de- 
crease of 1,690 employees, or 0.6 per cent, when 
compared with the number employed of 261,258 in 
these same establishments during the corresponding 
week in February. The amount of the weekly pay- 
rolls for all manufacturing establishments reporting 
was $5,315,383 for the same week in March, a 
decrease of $48,988, or 0.9 per cent, from the amount 
of $5,364,371 for the corresponding week in February. 
The reporting period covered by this survey was 
the week before the rising waters had become a 
menace to manufacturing operations, and, there- 
fore, the returns do not reflect the result of flood 
conditions. 

The records for the 11-year period 1925-1935, 
inclusive, show varied changes in March, as com- 
pared with February in each year. Employment 
during this period showed an average increase of 
less than one-tenth of one per cent, and the amount 
paid in wages showed an average increase of 0.2 per 
cent. The records also indicate that the number 
of wage-earners employed in manufacturing es- 
tablishments in Massachusetts in March, 1936, 
was less by 1.1 per cent than the number employed 
in March, 1935, and that the amount paid in wages 
was greater by 0.3 per cent. 

The combined returns for 126 boot and shoe 
establishments reporting showed a gain of 1.7 per 
cent in employment and a gain of 0.2 per cent in 
amount paid in wages. In the 59 cotton goods mills 
reporting, employment decreased 2.0 per cent and 
the amount paid in wages decreased 1.8 per cent. 


ila aii ain) 


WOOL STOCKS—UNITED STATES 









RAW WOOL—— APPAREL CLASS 
FOREIGN & DOMESTIC COMBING & CLOTHING 
1934 1935 1936 1934 1935 1936 
200-— Se 
| 
| (] FOREIGN Hy ( cLotHine 
| fH Domestic 


BE comaine 


100} 


MILLIONS OF POUNDS, SCOURED 








to) 
Source US DEI fF COMMERCE 





In the 59 woolen and worsted goods mills covered 
there was a decrease of 5.3 per cent in employment 
and a decrease of 9.8 per cent in total wages paid, 
the result of varying conditions. In the 34 electrical 
machinery, apparatus, and supplies establishments 
employment increased 3.3 per cent and amount 
paid in wages increased 6.3 per cent. The 107 
foundries and machine-shops showed an increase of 
0.3 per cent in employment and a decrease of 0.2 
per cent in amount paid in wages. In nine of the 11 
leading industrial cities there were decreases in em- 
ployment, and there were decreases in amount paid 
in wages in eight cities. 

In 16 of the 38 industries, and in the miscellaneous 
group, there were decreases in employment together 
amounting to 3,789 wage-earners, including 1,846 
in the woolen and worsted goods industry. In 22 
industries there were increases in employment to- 
gether amounting to 2,099 wage-earners, including 
876 in the rubber footwear industry. The net loss 
in employment in the 1,638 establishments covered 
was thus 1,690 wage-earners, or 0.6 per cent. There 
were decreases in the amount of the weekly payrolls 
in 15 of the 38 industries, and in the miscellaneous 
group, together amounting to $115,669, including 
$61,694 in woolen and worsted goods. There were 
increases in the remaining 23 industries together 
amounting to $66,681, including $18,591 in the elec- 
trical machinery industries. The net loss was thus 
$48,988, or 0.9 per cent. 

Of the 1,638 establishments covered by this 
survey, 39 were not operating during the reporting 
week in February. Of the 39, eight were in the 
boot and shoe industry, eight were in women’s 
clothing, five were in the cotton goods industry, and 
the remainder were in various other industries. In- 
cluded in the total of 39 were six companies, to- 
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gether normally employing 314 wage-earners, which 
reported business had been discontinued. Five of 
the eight clothing establishments not 
operating were in Boston and were affected by strike 
conditions. 


women’s 


Textiles :—The following table shows the number 
of bales of raw cotton consumed in each New England 
state during the first quarter of 1936, as compared 
with 1935: 


N NEW ENGLAND 


imi I bale 





First Quarter te Per Cent 

1936 Change 

Maine 13.7% 
New Hampshire 10.2 
Vermont 20.2 
Massachusetts 6.0 
Rhode Island 5.0 
Connecticut 17.6 
New England ‘Tt 240,705 9.54 

There was a corresponding decrease in cotton 


spindle activity in New England during the 12 
months ending March 31. 


COTTON SPINDLE ACTIVITY IN NEW ENGLAND 


March 31,1936 March31, 1935 Change 
Cotton Spindles in Place 8,641,000 10,391,000 16.89 
Cotton Spindles Active 5,447,000 6,619,000 17.6 
Spindle Hours Active 1,409,000,000 1 500,000,000 6.1 
Average Spindle Hour per 
Spindle in Place 163 144 $13.1 


The increase in average spindle hours operated 
per spindle in place of 13.1 per cent between March 
31, 1935, and March 31, 1936, resulted from the fact 
that while spindles in place decreased 16.8 per cent, 
there was a decrease of only 6.1 per cent in the total 
number of spindle hours operated. The decline in the 
number of spindles active continues at a rate slightly 
in excess of that for the reduction in total spindles 
in place. 

The daily average volume of raw wool equivalent 
reflected a sharp contraction during March. In 
February the average for wool consumption was 
1,542,000 pounds, grease equivalent, but in March 
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the rate of consumption was only 1,104,000 pounds. 
This decrease of 28.3 per cent between February and 
March reduced the daily average volume of wool 
consumption to a level slightly below that of 
March, 1935. 


Boots and Shoes:—Total estimated boot and 
shoe production for March was 12,060,000 pairs, 
as compared with a reported total of 11,216,000 
pairs in February. On the basis of percentage 
changes, the March total was 7.5 per cent larger 
than the February output and 2.3 per cent greater 
than the number of shoes produced in March, 1935. 
In the first quarter of 1936 there were 34,347,000 
pairs of shoes manufactured in the New England 
district, while in the first three months of 1935 the 
total output was 32,553,000 pairs. Hence, the out- 
put in the first quarter of the current year was 5.4 
per cent larger than the volume of shoes produced 
in the same period a year ago. 


Cost of Living:—The following table shows the 
principal items in the cost of living index for Massa- 
chusetts, compiled by the Massachusetts Depart- 
ment of Labor and Industries, converted from the 
original base of 1913 = 100 to 1926 = 100. 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 





(1926 = 100 
All 

1935 Food Clothing Shelter Fuel Items 
78.0 82.8 82.4 $3.5 83.3 
$1.2 $1.8 82.4 83.6 84.3 
82.4 SL.5 82.4 83.7 S4.6 
April 83.5 82.1 $2.4 76.7 84.6 
Ma 83.1 82.4 82.4 75.8 S4.5 
June 81.7 82.2 82.4 759 84.5 
July $1.9 83.4 82.4 76.3 $4.2 
August $3.6 81.5 $4.2 10 85.1 
September 84.9 $2.3 $4.2 78.2 85.7 
October $3.5 82.5 84.2 80.4 85.3 
November 84.3 81.7 84.2 80.3 85.4 
December > 833 81.5 84.2 80.3 85.0 

1936 
January 83.3 81.0 D4 $0.4 84.0 
February $1.1 $2.2 S84.2 $U.4 S4.3 
March SU. 1 $1.7 84.2 80.6 84.0 
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RETAIL TRADE 

The dollar volume of sales of reporting department stores and apparel shops in New England during March 
was about nine per cent larger than in the corresponding month a year ago. During the middle of March 
several sections of New England were seriously affected by flood conditions. Sales of Maine, New Hampshire, 
and Vermont department stores were considerably less in March, 1936, than in that month of the previous 
year; the declines being six per cent, nine per cent, and eight per cent, respectively. In the other three New 
England states gains were reported of two per cent in Connecticut, nine per cent in Massachusetts, and 17 
per cent in Rhode Island. Sales in New England department stores during the first quarter of 1936 were 
10 per cent higher than in the corresponding quarter of 1935. 

The percentage of regular charge accounts outstanding at the first of March, which was collected during 
March, in New England department stores was 47.5, a ratio identical with that of the previous year. In 
Boston department stores the collection ratio for March, 1936, was 49.1, as compared with 50.0 a year ago. 
The collection ratio in New Haven and Providence department stores was higher in March, 1936, than in 
March last year. 

During the first quarter of 1936, as compared with the corresponding period a year ago, among the de- 
partments listed below the percentage gains were in men’s clothing, furniture, knit underwear, women’s, 
misses’, and juniors’ ready-to-wear, and boys’ wear. These gains ranged from 10 per cent to 24 per cent. 
Sales of piece goods during the first quarter of 1936 in each of the three divisions, silk and velvet, woolen, 
and cotton, were lower than in the corresponding period a year ago. 


SALES CONDITIONS 
1935 = 100 


Month of March January through March 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut, Department Stores 81 116 100 102 87 105 100 103 
Maine Department Stores. . 75 118 100 94 90 108 100 103 
Massachusetts Department Stores 83 120 100 109 87 109 100 110 
New Hampshire Department Stores 64 123 100 91 74 W11 100 100 
Rhode Island Department Stores. . . 94 128 100 117 89 112 100 113 
Vermont Department Stores... . 63 115 100 92 80 101 100 101 
Boston Department Stores a 82 119 100 112 88 109 100 113 
New Haven Department Stores... . 88 118 100 104 93 105 100 103 
Providence Department Stores. . 94 128 100 117 89 112 100 113 
New England Department Stores 83 120 100 109 87 109 100 110 


CREDIT CONDITIONS 


Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 


1933 1934 1935 1936 
Boston Department Stores. . . era, mae 39.9% 48.2% 50.0% 49.1% 
New Haven Department Stores. . . ae We 43.3 49.0 47.8 51.1 
Providence Department Stores. . hers 38.1 46.4 43.9 45.4 
New England Department Stores wath ies 39.3 47 .0 47.5 47.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 = 100 


Month of March January through March 

1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods 98 119 100 92 90 112 100 93 
Woolen Dress Goods...... 73 133 100 106 76 119 100 99 
Cotton Dress Goods. . 83 119 100 89 86 114 100 91 
Jewelry........... : : 100 143 100 85 108 125 100 99 
Men’s Clothing 5 eee et 82 127 100 131 84 110 100 124 
Men’s Furnishings 88 135 100 110 80 109 100 109 
Boys’ Wear....... 94 196 100 124 87 141 100 110 
Women’s, Misses’, and Juniors’ Ready- 

HWY CERI aid 85 ean cspecd Reo ee oe 80 119 100 113 84 110 100 111 
Women’s, Misses’, and Juniors’ Acces- 

SOC Ee te Neer eee ree ; 86 128 100 106 90 114 100 107 
Wallmery:.....ccuce2'- : ae oe (2 139 100 108 82 122 100 107 
Women’s and Children’s Gloves . 87 161 100 108 93 132 100 104 
Corsets and Brassieres........... 84 116 100 108 97 108 100 109 
Women’s and Children’s Hosiery. . 91 130 100 102 93 118 100 106 
Knit Underwear, including Glove Silk 92 114 100 113 89 106 100 113 
Silk and Muslin Underwear....... ; 96 122 100 106 92 112 100 105 
Women’s and Children’s Shoes........ vy. 118 100 104 79 103 100 106 
BER EGUEC 5c icc ore wet a iclae ree etree 87 96 100 115 80 89 100 118 
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SUMMARY OF BUSINESS CONDITIONS I 
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> TINT ; 
THE UNITED STATES 

Production and employment at factories increased from February to March, 
while output of minerals declined. There was considerable expansion in retail trade. 


Production and Employment:—The Board’s combined index of industrial pro- 
duction, which includes both manufacturing and mining and makes allowance for 
seasonal changes, remained unchanged in March at the February figure of 94 per 
cent of the 1923-1925 average. Production of automobiles rose sharply in March 
to a total of 425,000 passenger cars and trucks and continued to increase during 
April. There was a seasonal increase in output of steel in March, followed in the 
first three weeks of April by a rapid rise in activity. Estimates of the rate of pro- 
duction in that period average around 67 per cent of capacity, as compared with 
Production of cement and lumber in- 
creased more than seasonally from February to March, and activity at meat packing 
establishments and at silk mills also increased, although a decline is usual in these 


the rate of 59 per cent reported for March. 


industries at this time of the year. There was little change in output at cotton 
textile mills, while at woolen mills activity decreased by more than the usual amount. 
Production of anthracite and bituminous coal showed a substantial reduction from 
the relatively high level of February, and this decrease accounted for the decline 
in total output at mines. 

Factory employment increased by more than the usual seasonal amount from 
the middle of February to the middle of March, and payrolls showed a larger 
increase. Employment increased in the machinery industries, at sawmills, and at 
establishments producing wearing apparel. There was a decrease in the number 
of workers at plants producing rubber tires and tubes, where a strike was in prog- 
ress in the middle of March. At automobile factories the number employed de 
clined slightly, while payrolls showed a considerable increase. 

The value of construction contracts awarded, according to figures of the F. W. 
Dodge Corporation, showed a seasonal increase from February to March. Awards 
for residential building increased seasonally and contracts for other private con- 
struction advanced to the highest point since 1931. Value of awards for publicly- 
owned projects continued consideraby smaller than in December and January, 
when the dollar volume of such contracts was relatively high. 


Distribution: 
by unusually severe weather, increased considerably in March. Sales at department 


Retail trade, which had been reduced in January and February 


and variety stores and by mail order houses serving rural areas showed a more than 
seasonal increase. The number of new automobiles sold was also larger than in 
February. 

Freight-car loadings of most classes of commodities increased from February to 
March by more than the usual seasonal amount. Total loadings declined somewhat 
from the relatively high level of the three preceding months, however, reflecting 
a sharp reduction in shipments of coal. 


Commodity Prices:—The general level of wholesale commodity prices, which had 
declined somewhat between the third week of February and the middle of March, 
showed relatively little change in the following four weeks. Retail prices of foods 


declined during March. 


Bank Credit:—Excess reserves of member banks, after declining sharply in the 
last half of March, increased by about $300,000,000 in the first three weeks of April 
to a total of $2,640,000,000. 
chiefly to operations of the Treasury. After the middle of March Treasury balances 


This increase, like the preceding decline, was due 


at the Federal reserve banks were built up through the collection of taxes and 
receipts from the sale of new securities, and in April these balances were drawn 
upon to meet expenditures. 

Partly as a result of these expenditures, deposits at reporting member banks in 
leading cities, which had declined in March, increased in the first half of April, 
when total loans and investments of these banks also increased. From February 
26 to April 15 total loans and investments of reporting member banks showed an 
increase of about $800,000,000, reflecting increases of $380,000,000 in investments, 
of $180,000,000 in loans to brokers and dealers in securities, and of $240,000,000 
in so-called 


“Other loans’’, which include loans for commercial, industrial, and 


agricultural purposes. 











